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In fact, during such periods of rapid inflation, when profits in-
creases because prices for receipts rise faster than expenses, we
nickname the profit-taker the “profiteer.” Employment is then
stimulated — for a time at least. Fisher (1973), p. 498.

We have interpreted the high correlation found as indicating a
causal relationship. It may also be interpreted as an anticipatory
relationship. It may be that a rise in the price level indicates
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an expectation of better business while a fall indicates an expec-
tation of depression. Probably there is some truth in this view,
although it is diminished greatly by the fact that a general rise
or fall of prices is less apt to be anticipatory than the rise or fall
of an individual price relatively to the general level.

Fisher (1925), p. 194.
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[Lucas (1973), p.331, Table 1.]
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Irving Fisher (1973), pp- 500 and 502.
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Samuelson and Solow (1960), pp. 188 and 192.
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This shows the menu of choice between different degrees of unemployment and price stability,
as roughly estimated from last twenty-five years of American data.
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